
 

MPICO PLC  REG. NO 1495

 SUMMARY OF UNAUDITED RESULTS  FOR  THE SIX MONTHS ENDED  30 JUNE 2021

CONSOLIDATED CONSOLIDATED CONSOLIDATED SEPARATE SEPARATE SEPARATE CONSOLIDATED CONSOLIDATED CONSOLIDATED SEPARATE SEPARATE SEPARATE

UNAUDITED UNAUDITED AUDITED UNAUDITED UNAUDITED AUDITED UNAUDITED UNAUDITED AUDITED UNAUDITED UNAUDITED AUDITED

30-Jun-21 30-Jun-20 31-Dec-20 30-Jun-21 30-Jun-20 31-Dec-20 30-Jun-21 30-Jun-20 31-Dec-20 30-Jun-21 30-Jun-20 31-Dec-20

STATEMENTS OF PROFIT OR LOSS AND OTHER K'000 K'000 K'000 K'000 K'000 K'000 K'000 K'000 K'000 K'000 K'000 K'000

COMPREHENSIVE INCOME STATEMENTS OF CASH FLOWS
Rental income 3,148,962           3,083,685           6,328,949          1,176,993    1,123,362     2,289,335     

Increase in fair value of investment properties 2,477,600           1,777,908           5,049,324          810,600       390,166        2,970,800     

Other income 798,750              618,282              1,537,353          1,680,652    498,465        1,135,980     

Dividend income from subsidiaries -                      -                      -                     -               34,750          723,250        Cash flows from operating activities 7,670,141          318,246             500,598             1,801,677  (228,520)   (275,985)      

Total  income 6,425,312           5,479,875           12,915,626       3,668,245    2,046,743     7,119,365    

Return on investment and servicing of finance

Total operating expenses and finance costs (2,156,408)          (1,843,068)          (3,754,274)        (1,217,094)   (1,139,828)    (2,262,858)   Dividend received -                     -                     -                     85,500       134,750     415,500        

Interest received 691,945             563,158             1,275,969          179,780     140,016     321,847        

Total operating expenses and finance costs (2,156,408)         (1,843,068)         (3,754,274)        (1,217,094)   (1,139,828)    (2,262,858)   Interest paid (388,698)            (357,795)            (805,979)            (106,624)    (57,052)      (179,061)      

Profit  before income  tax 4,268,904           3,636,807           9,161,352          2,451,151    906,915        4,856,507     Dividend paid -                     -                     (344,709)            -             -             (344,709)      

Income tax expense (1,427,743)          (1,130,069)          (4,817,711)        (775,628)      (300,045)       (1,253,189)   Dividend paid outside  shareholders, including tax (64,500)              (15,250)              (64,500)              -             -             -                

Profit after taxation for the period 2,841,161           2,506,738           4,343,641         1,675,523    606,870        3,603,318    

APPROPRIATION OF PROFIT FOR THE PERIOD Net cash flows from returns on investment and servicing of finance 238,747             190,113             60,781               158,656     217,714     213,577       

Distributable profits 1,005,704           1,040,775           966,140             1,105,378    334,359        1,489,553     

Non-distributable profits 1,330,703           830,999              3,264,888          570,145       272,511        2,113,765     Income tax paid (1,331,882)         (610,932)            (945,200)            (316,950)    (237,444)    (552,075)      

Amount attributable to members of the parent company 2,336,407           1,871,774           4,231,028          1,675,523    606,870        3,603,318     

Amount attributable to non-controlling interests 504,754              634,964              112,613             -               -                -                Net cash flows (used in)/generated from operating activities 6,577,006          (102,573)           (383,821)           1,643,383  (248,250)   (614,483)      

2,841,161           2,506,738           4,343,641         1,675,523    606,870        3,603,318    

-                      

Earnings per share  (tambala) 101.7                  81.5                    184.1                Purchase of property, plant and equipment and additions to investment properties (31,911)              (8,907)                (65,204)              (13,221)      (39,949)      (52,560)        

Analysed as: Proceeds on disposal of non-current assets 1,379                 2,050                 372                    1,379         2,050         372               

      -Distributable (tambala) 43.8                    45.3                    42.0                   Staff long-term loan movements (30,425)              (13,577)              (57,110)              (30,425)      (13,577)      (57,110)        

      -Non-distributable (tambala) 57.9                    36.2                    142.1                 Investment in subsidiary company -                

Number of shares used for calculation 2,298,047,460    2,298,047,460    2,298,047,460   Net cash used in investing activities (60,957)             (20,434)             (121,942)           (42,267)     (51,476)     (109,298)      

Net cash flow before financing activities 6,516,049          (123,007)            (505,763)            1,601,116  (299,726)    (723,781)      

STATEMENTS OF FINANCIAL POSITION
EQUITY  AND  LIABILITIES Repayment of borrowings (62,103)              (126,051)            (254,378)            -             -             -                

Ordinary share capital 114,902              114,902              114,902             114,902       114,902        114,902        Net cash generated from/(used in) financing activities (62,103)              (126,051)            (254,378)            -             -             -                

Distributable reserves 7,626,229           6,540,166           5,289,825          9,949,187    8,305,837     8,843,809     NET (DECREASE)/INCREASE IN CASH AND CASH EQUIVALENT 6,453,946          (249,058)           (760,141)           1,601,116  (299,726)   (723,781)      

Non-distributable reserves 29,505,572         25,628,683         29,505,572        15,482,390  12,186,478   14,912,245   

Share Premium 8,626,938           8,626,938           8,626,938          8,626,938    8,626,938     8,626,938     Cash and cash equivalents at the beginning of the period (1,184,676)         (424,535)            (424,535)            (1,296,841) (573,060)    (573,060)      

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 5,269,270          (673,593)           (1,184,676)        304,275     (872,786)   (1,296,841)   

EQUITY ATTRIBUTABLE TO OWNERS OF PARENT COMPANY 45,873,641         40,910,689         43,537,237       34,173,417  29,234,155   32,497,894  

Non-controlling interests 20,417,155         20,548,498         19,976,897        -               -                -                

TOTAL EQUITY 66,290,796         61,459,187         63,514,134       34,173,417  29,234,155   32,497,894  

LIABILITIES

Non-current liabilities 13,917,361         12,553,230         13,378,003        5,099,197    3,962,335     4,860,733     

13,917,361         12,553,230         13,378,003        5,099,197    3,962,335     4,860,733     

Current  liabilities

Liabilities 1,442,734           1,597,832           1,520,912          823,217       607,151        508,881        

Bank overdraft 1,220,989           878,834              1,379,031          1,220,989    878,834        1,375,623     

2,663,723           2,476,666           2,899,943          2,044,206    1,485,985     1,884,504     

TOTAL LIABILITIES 16,581,084         15,029,896         16,277,946       7,143,403    5,448,320     6,745,237    

TOTAL EQUITY AND LIABILITIES 82,871,880         76,489,083         79,792,080       41,316,820  34,682,475   39,243,131  

ASSETS

NON-CURRENT ASSETS

Investment properties 68,136,846         61,631,430         65,670,246        20,562,807  16,415,173   19,763,207   

Plant and equipment 478,530              591,114              524,974             285,488       354,256        318,384        

Investment in subsidiaries -                      -                      -                     14,640,612  14,640,612   14,640,612   

Deffered tax asset 1,366,720           3,808,504           1,695,627          -               -                -                

Other assets 101,697              27,740                71,274               101,697       27,740          71,274          

Total non-current assets 70,083,793         66,058,788         67,962,121       35,590,604  31,437,781   34,793,477  

CURRENT ASSETS

Trade and other receivables 6,297,827           10,225,054         11,635,604        4,200,952    3,238,646     4,370,872     

Funds at call and on deposit -                      95,650                -                     -               -                -                

Notes receivable 5,669,416           -                      -                     1,479,984    -                -                

Cash and bank equivalents 820,844              109,591              194,355             45,280         6,048            78,782          

Total current assets 12,788,087         10,430,295         11,829,959       5,726,216    3,244,694     4,449,654    

TOTAL ASSETS 82,871,880         76,489,083         79,792,080       41,316,820  34,682,475   39,243,131  

-                      -                      -                     -               -                -                

STATEMENTS OF CHANGES IN EQUITY
At the beginning of the year 63,514,134         58,967,699         59,579,700       32,497,894  28,627,285   29,239,283  

Distributable profit for the year 1,005,704           1,040,775           966,140             1,105,378    334,359        1,489,553     

Amount attributable to minority interests 504,754              634,964              112,613             -               -                -                

Non-distributable profit for the year 1,330,703           830,999              3,264,888          570,145       272,511        2,113,765     

Dividend declared -  Final  2019 -                      -                      (344,707)           -               -                (344,707)      

Dividend declared - Interim  2020 -                      -                      -                     -               -                -                

Dividend declared  to minority interests (64,500)               (15,250)               (64,500)             -               -                -                

At the end of the year 66,290,796         61,459,187         63,514,134       34,173,417  29,234,155   32,497,894  

A Member of the                                                               Group

Review of Mid-Year Results

The Board is pleased to announce the unaudited results of the Group for the half year ended 30 June 2021.

Rental income for the period increased by 2% to MK3.15 billion from MK3.08 billion in June 2020 due to rent reviews and improved occupancy. Fair value gains for

the period increased to MK2.48 billion from MK1.78 billion in the corresponding period last year representing a 39% movement. Other income increased to MK799

million from MK618 million in June 2020 mainly due to interest charged on rental arrears. Total expenditure for the period increased to MK2.16 billion from MK1.84

billion in June 2020 mainly due to one- off discounting costs on financial instruments and relatively more property expenses being incurred in the current year.

The Group profit before tax grew to K4.27 billion (2020: K3.64 billion) representing a 17% increase while profit after tax for the half year grew by 13% to MK2.8 billion

from MK2.5 billion in the corresponding period in 2020.

Government debt dropped to K2.8 billion as of 30 June 2021 from K8.7 billion in December 2020. This followed the issuance of Promissory Notes by Government

amounting to K7 billion on 17 June 2021 as part-settlement of the rental arrears. Negotiations are underway to recover the balance.

Dividend

The Board of Directors has resolved to declare MK276 million interim dividend for the period representing 12 tambala per share. There was no interim dividend that

was declared in the previous corresponding period.This dividend will be paid on 22 October 2021 to members whose names appear in the register as at the close of

business on 8 October 2021.

Outlook

The recurring effect of the Covid-19 pandemic will likely have an adverse impact on the economy including the real estate industry. The Board is, however,

continuously working on minimizing these impacts in order to preserve value for shareholders.

By order of the Board.

Damien Kafoteka                              Edith Jiya

MANAGING DIRECTOR CHAIRPERSON


