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Company
MK'000

The hospitality industry is one of the worst hit industries from the impact of COVID- 19 pandemic.
The pandemic has had a significant adverse impact on the business, affecting all its segments due to
worldwide health guidelines and restrictions which resulted in the reduction of travel, both local and
international, and the holding of meetings.

Total revenue for the company to 30 June 2020 amounted to MK6.120 billion which was 32% lower
than last year’s revenue of MK9.038 billion. Included in revenue is MK454 million for the Catering
Division which is 39% lower than the revenue achieved for the same period of MK739 million.

The Corporate Segment, at 68% of total room nights sold, continued to be the anchor segment

other segments such as Leisure in order to diversify revenue sources.

6,120,011
-1,364,524
4,755,487

19,370,089
-3,830,687
15,539,402

9,038,144
-1,765,703
7,272,441

Other income
Administration and other expenses
Operating (Loss)/Profit

100,197
-5,822,846
-967,162

204,079
-11,523,158
4,220,323

172,370
-5,630,884
1,813,927

Net finance costs
(Loss)/profit before taxation

-289,627
-1,256,789

-228,273
3,992,050

-103,222
1,710,705

Income tax expense
(Loss)/profit for the period

-79,360
-1,336,149

-1,397,500
2,594,550

-513,212
1,197,493

(Loss)/profit attributtable to:
Owners of the company

-1,336,149

2,594,550

1,197,493

-1,336,149

2,594,550

1,197,493

-511

992

458

Owners of the company

(Loss)/Earnings per share (tambala)- Basic and
diluted

The pre-election political tensions also contributed to the reduced activities as customers were

CONDENSED INTERIM STATEMENTS OF FINANCIAL POSITION

cautious of travelling during the first half of the year.

Operating Costs
Administrative and other expenses totaled MK5.8 billion. These were 3.4% higher than same period
last year, favourable compared with inflation trends.

Finance Costs
Finance costs totaled MK289 million which was 181% above last year’s MK103 million. Capitalization
of completed projects accounted for the increase in the finance costs from prior year.

Loss After Tax
The loss after tax at MK1.336 billion compared unfavourably to the profit of MK1.197 achieved in the
same period last year. Reduced revenues as a result of reduced business due to the effects of the
pandemic and the prevailing political anxieties were the main cause for the reported loss.

Dividend
The Board resolved not to pay an interim dividend considering the loss position and the current
depressed business environment. In 2019, an interim dividend of MK131 million or 50 tambala per
share was paid.

Outlook
Looking ahead to the end of the year, we expect the Global recession due to COVID 19 pandemic to
continue to negatively affect the hospitality industry. Travel patterns have changed and most
meetings are being conducted online. However, the easing of lockdowns in various countries and
therefore the opening of airports bodes well for the company, albeit that this will be a gradual

ASSETS
Non-current assets
Property and equipment
Total non-current assets

Construction of the additional 15 rooms at Sunbird Nkopola Lodge is in the final stages and is
expected to be completed in the third quarter of the year.

The Board’s focus remains to continue building a resilient brand by improving service delivery and

2,771,825
1,892,657
779,595
1,276,139
664,515
7,384,731

2,166,828
2,731,420
1,271,251
1,188,566
675,997
8,034,062

2,686,513
2,441,947
1,465,363
501,368
269,766
7,364,957

TOTAL ASSETS

41,867,342

41,862,181

37,785,897

EQUITY AND LIABILITIES
Share capital
Share premium
Revaluation reserve
Retained earnings
Total equity

13,079
1,966
10,941,943
11,052,389
22,009,377

13,079
1,966
10,994,837
12,335,644
23,345,526

13,079
1,966
11,060,267
11,134,740
22,210,052

Non-current liabilities
Corporate bonds
Obligations under finance leases
Deferred income
Deferred tax liabilities
Total non-current liabilities

9,300,000
86,266
7,597,640
16,983,906

7,800,000
57,149
7,518,280
15,375,429

5,590,000
10,989
78,154
6,265,313
11,944,456

Current liabilities
Trade and other payables
Bank Overdraft
Employee benefits
Amounts due to related parties
Deferred income
Loans and borrowings
Obligations under finance leases
Total current liabilities

2,259,646
21,836
385,224
72,667
####### ##
5,320
2,874,059

2,239,373
37,248
169,268
570,711
117,901
0
6,725
3,141,226

2,721,912
189,420
186,165
382,428
57,559
90,295
3,610
3,631,389

Total liabilities

19,857,965

18,516,655

15,575,845

TOTAL EQUITY AND LIABILITIES

41,867,342

41,862,181

37,785,897

Current assets
Inventories
Trade and other receivables
Amounts due from related parties
Income Tax Receivable
Cash and cash equivalents
Total current assets

CONDENSED INTERIM STATEMENTS OF CASH FLOWS
REVIEWED
6 MONTHS
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Company
MK'000
Cash flows from operating activities
Cash receipts from customers
Cash paid to suppliers and employees
Cash (utilized in)/generated from operations
Interest paid
Taxation paid
Net cash from operating activities
Cash flows (to)/from investing activities
Acquisition of property and equipment
Proceeds from sale of property and equipment
Net cash used in investing activities

marketing activities to ensure that the Group maintains its market leadership in the hospitality

Cash flows from financing activities
Proceeds from borrowings
Repayment of borrowings
Dividends paid
Net cash from financing activities

industry.

Net increase/(decrease) in cash and cash equivalents

guest experience through product and infrastructure improvements and intensifying sales and

Cash and cash equivalents at beginning of the year
Effect of exchange rate fluctuations on cash held
Cash and cash equivalents at end of the year

On Behalf of the Board, dated this 23rd September 2020

Chairman

Director

Phillip Madinga

Anderson Kulugomba

REVIEWED
6 MONTHS
30-Jun-19
Consolidated
MK'000
30,420,940
30,420,940

sustainable growth, Macroeconomic stability and Sound financial management.

Sunbird Livingstonia Beach is at an advanced stage and expected to be opened later in the year.

AUDITED
12 MONTHS
31-Dec-20
Consolidated
MK'000
33,828,119
33,828,119

Government’s transformation agenda, which is premised on the three key themes of Inclusive and

company and some that are currently underway. Construction of a new 42-bedroom beach resort at

REVIEWED
6 MONTHS
30-Jun-20
Company
MK'000
34,482,611
34,482,611

recovery process for the industry. This recovery process will be complemented by the new

There are a number of key product improvement plans that have been implemented across the

REVIEWED
6 MONTHS
30-Jun-19
Consolidated
MK'000

Revenue
Cost of sales
Gross profit

followed by Conference Segment at 16%. These segments are expected to be the key drivers for the Total comprehensive income attributtable to:
business in the short to medium term. The Company is implementing various initiatives to grow

AUDITED
12 MONTHS
31-Dec-20
Consolidated
MK'000

AUDITED
12 MONTHS
31-Dec-20
Consolidated
MK'000

REVIEWED
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30-Jun-19
Consolidated
MK'000

7,511,040
-7,644,884
-133,844

18,392,299
-14,105,399
4,286,900

8,107,912
-6,742,378
1,365,534

-295,949
-166,934
-596,727

-842,119
-924,540
2,520,241

-387,966
-606,455
371,113

-1,009,902
4,486
-1,005,416

-6,344,983
443,251
-5,901,732

-2,879,547
418,325
-2,461,222

2,011,727
-383,766
1,627,961

4,560,000
-711,001
-261,582
3,587,417

2,366,638
-629,469
1,737,169

25,818

205,926

-352,940

638,749

432,347

432,347

-52

476

939

664,515

638,749

80,346

