
In millions of Malawi Kwacha

STATEMENTS OF COMPREHENSIVE INCOME STATEMENTS OF CHANGES IN EQUITY

SEPARATE
Audited Audited Audited Audited Owner's Equity Total Total

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20

Restated Restated As at 31 December 2021

Continuing operations Balance at 1 January 2021 as previously stated 157 942              85 687                    243 629         285 852              

Revenue and interest income 249 073          202 898         693                 691               Prior year adjustment                      512 -                          512                68 643                

Dividend income -                  -                 13 555            9 963            Balance at 1 January 2021 as restated 158 454              85 687                    244 141         354 495              

102 402          68 059           10 270            6 445            

Depreciation and amortization (22 765)           (19 064)          (71)                  (97)                Comprehensive income for the year 

Results from operating activities 79 637            48 995           10 199            6 348            Profit for the year                 21 728                      23 403 45 131           (3 026)                 

Net interest paid (7 843)             (5 197)            (11 624)           (1 471)           Other comprehensive income                 11 967 4 235                      16 202           47 710                

Exchange losses (1 483)             (617)               (129)                (129)              

Net finance cost (9 326)             (5 814)            (11 753)           (1 600)           Total comprehensive income for the year 33 695                27 638                    61 333           44 684                

Share of profit of equity-accounted investments 2 489              298                -                  -                Transactions reported directly in equity                      219                        4 152 4 371             -                      

Profit/(loss) before income tax 72 800            43 479           (1 554)             4 748            Dividend to equity holders                  (3 728)                    (10 291) (14 019)          (3 728)                 

Income tax expense (23 236)           (18 350)          (1 472)             (869)              Balance as at period end 188 640              107 186                  295 826         395 451              

Profit /(loss) for the year from continuing operations 49 564            25 129           (3 026)             3 879            As at 31 December 2020

Discontinued operations Balance at 1 January 2020 as previously stated               155 668                      75 601 231 269         277 275              

Loss from discontinued operations (4 433)             (5 155)            -                  -                Prior year adjustment                      433 -                          433                60 419                

Profit /(loss) for the year 45 131            19 974           (3 026)             3 879            Balance at 1 January 2020 as restated 156 101              75 601                    231 702         337 694              

Total other comprehensive income  net of tax 16 202            3 207             47 710            16 049          Comprehensive income for the year 

Total comprehensive income for the year 61 333            23 181           44 684            19 928          Profit for the year 3 669                  16 305                    19 974           3 879                  

Profit/(loss) attributable to: Other comprehensive income 1 811                  1 396                      3 207             16 049                

Equity holders of the company 21 728            3 669             (3 026)             3 879            

Non-controlling interest 23 403            16 305           -                  -                Total comprehensive income for the year 5 480                  17 701                    23 181           19 928                

45 131            19 974           (3 026)             3 879            

Total comprehensive income attributable to: Dividend to equity holders (3 127)                (7 615)                     (10 742)          (3 127)                 

Equity holders of the company 33 695            5 480             44 684            19 928          Balance as at period end 158 454              85 687                    244 141         354 495              

Non-controlling interest 27 638            17 701           -                  -                

61 333            23 181           44 684            19 928          SEGMENTAL PERFORMANCE

Earnings per share

Basic and diluted earnings per share (MK) 180.77            30.52             

217.65            73.41             December 2021

Revenue

External revenues 117 842              103 480                  24 891           2 860                  249 073         

STATEMENTS OF FINANCIAL POSITION Inter-segment revenue 579                     3 725                      -                 809                     5 113             

Segment revenue 118 421              107 205                  24 891           3 669                  254 186         

Audited Audited Audited Audited Audited Audited Segment operating profit 50 564                19 432                    5 185             10 278                85 459           

31-Dec-21 31-Dec-20 1-Jan-20 31-Dec-21 31-Dec-20 1-Jan-20 Segment interest income -                     572                         1 499             959                     3 030             

Restated Restated Restated Restated Segment interest expense (1 078)                (7 827)                     (9)                   (13 876)               (22 790)          

ASSETS Segment income tax expense (16 113)              (3 897)                     (2 030)            (1 197)                 (23 237)          

Non-current assets

176 021          162 762         142 063      1 704              1 319            1 203          Segment Profit/(loss) 33 373                8 280                      4 645             (3 836)                 42 462           

Intangibles 24 117            22 948           23 547        223                 214               210             

Investments in subsidiaries, joint ventures and associates 55 438            47 887           50 065        393 311          347 900        346 540      Depreciation and amortization 5 569                  17 625                    651                431                     24 276           

Other investments 161 847          98 588           50 991        3 532              4 120            3 963          Segment assets 803 164              164 169                  34 878           438 233              1 440 444      

Loans and advances 161 519          147 386         100 048      -                  -                -             Segment liabilities 657 613              109 553                  5 721             102 277              875 164         

Long term receivables and contract assets 3 176              2 341             2 132          1 926              1 659            1 473          Capital additions 3 488                  29 788                    5 277             528                     39 081           

Deferred tax assets 13 254            10 554           10 084        -                  -                -             

595 372          492 466         378 930      400 696          355 212        353 389      

Current assets Reconciliation of profit on reportable segments to IFRS measures

Other investments 257 893          137 590         127 574      -                  -                -             Total profit/(loss) for reportable segments 33 373                8 280                      4 645             (3 836)                 42 462           

Loans and advances 76 316            47 322           81 790        -                  -                -             Elimination of dividend income from Group companies -                     -                          -                 (13 555)               (13 555)          

Trade and other receivables and contract assets 30 037            32 753           28 328        2 211              6 034            3 440          Financial guarantees crystalized at company level -                     -                          -                 10 231                10 231           -                  

Other current assets 10 171            9 609             10 708        691                 538               311             Additional Profit on disposal of an associate 8 473                  8 473             

Assets classified as held for sale 24 010            1 539             1 574          7 564              8 473            -             Share of profit of equity accounted investees -                     -                          -                 2 489                  2 489             

Cash and cash equivalents 91 900            92 196           58 934        8 434              82                 2 432          Impairment of equity accounted investee -                     -                          -                 (186)                    (186)               

490 327          321 009         308 908      18 900            15 127          6 183          Loss from discontinued operation -                     -                          -                 (4 783)                 (4 783)            

Consolidated profit/(loss) 33 373                8 280                      4 645             (1 167)                 45 131           

Total assets 1 085 699       813 475         687 838      419 596          370 339        359 572      

December 2020

EQUITY AND LIABILITIES Revenue

Equity External revenues 80 936                96 233                    23 042           2 687                  202 898         

Issued capital 1                     1                    1                 1                     1                   1                 Inter-segment revenue 736                     2 999                      -                 1 010                  4 745             

Share premium 2 097              2 097             2 097          2 097              2 097            2 097          Segment revenue 81 672                99 232                    23 042           3 697                  207 643         

Reserves and retained earnings 186 542          156 356         154 003      393 353          352 397        335 596      

188 640          158 454         156 101      395 451          354 495        337 694      Segment operating profit 33 527                15 592                    4 859             6 893                  60 871           

Minority interest 107 186          85 687           75 601        -                  -                -             Segment interest income -                     395                         1 411             293                     2 099             

Segment interest expense (576)                   (5 415)                     (7)                   (2 698)                 (8 696)            

Total equity 295 826          244 141         231 702      395 451          354 495        337 694      Segment income tax expense (10 392)              (5 208)                     (1 624)            (1 125)                 (18 349)          

Non-current liabilities Segment Profit 22 559                5 364                      4 639             3 363                  35 925           

Deferred tax liabilities 5 782              5 011             5 521          -                  133               7 930          

Contract liabilities 392                 297                119             -                  -                -             Depreciation and amortization 4 291                  15 295                    674                527                     20 787           

Financial Guarantees -                  -                 -             7 956              -                -             Segment assets 572 693              140 957                  31 235           399 960              1 144 845      

Borrowings and lease liabilities 44 557            49 831           44 122        3 260              4 890            8 173          Segment liabilities 454 776              92 942                    5 866             87 196                640 780         

50 731            55 139           49 762        11 216            5 023            16 103        Capital additions 4 101                  21 242                    3 264             597                     29 204           

Current liabilities

Bank overdraft 11 545            9 942             7 986          6 457              4 524            4 251          

Borrowings and lease liability 24 372            14 726           19 468        1 630              1 663            58               Reconciliation of profit on reportable segments to IFRS measures

Liabilities directly associated with 

assets classified as held for sale 33 541            -                 -             -                  -                -             Total profit for reportable segments 22 559                5 364                      4 639             3 363                  35 925           

Financial Guarantees -                  -                 -             2 275              -                -             Elimination of dividend income from Group companies -                     -                          -                 (9 963)                 (9 963)            

Other current liabilities 669 684          489 527         378 920      2 567              4 634            1 466          Share of profit of equity accounted investees -                     -                          -                 298                     298                

739 142          514 195         406 374      12 929            10 821          5 775          Impairment of Goodwill attributable to Group reporting -                     -                          -                 (427)                    (427)               

Total liabilities 789 873          569 334         456 136      24 145            15 844          21 878        Loss from discontinued operation -                     -                          -                 (5 859)                 (5 859)            

Consolidated profit/(loss) 22 559                5 364                      4 639             (12 588)               19 974           

Total equity and liabilities 1 085 699       813 475         687 838      419 596          370 339        359 572      

STATEMENTS OF CASH FLOWS OTHER INFORMATION

Audited Audited Audited Audited Audited Audited Audited Audited

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20

Restated Restated

Cash generated by / (used in) operations 49 545            101 784         (3 655)             (3 079)           

Interest received 1 738              2 136             944                 279               Capital Expenditure committed 45 836                60 311                    100                256                     

Interest paid, tax paid and refund (31 255)           (27 950)          (3 921)             (3 182)           Finance lease commitments 14 912                17 485                    -                 -                      

Net cash from / (used in) operating activities 20 028            75 970           (6 632)             (5 982)           Contingent liabilities 63 320                53 800                    9 504             17 100                

Investing activities Listed investments at market value -                     -                          293 382         251 655              

Proceeds from sale of property, plant and equipment 217                 557                1                     1                   Unlisted investments at directors' valuation -                     -                          103 461         100 365              

Proceeds on disposal of investments 9 586              -                 9 586              -                

Proceeds from contingent consideration on the sale of OCL 512                 -                 512                 -                RESTATEMENT OF THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
Dividend received 3 402              2 841             13 555            9 963            

Purchase of property, plant and equipment (37 794)           (29 320)          (320)                (129)              

Cash inflow on acquisition of Akiba Bank 7 867              -                 -                  -                

Investment in subsidiaries and associates (766)                (100)               (5 081)             (1 674)           

Net cash (used in) / from investing activities (16 976)           (26 022)          18 253            8 161            Reclassification and Presentation - Group

Financing activities
Net proceeds and repayment of 

long term borrowings and leasing 8 852              (7 988)            (1 663)             (1 678)           

Dividends paid to shareholders of the Company (3 728)             (3 127)            (3 728)             (3 127)           

Dividend paid to non-controlling interest shareholders (10 291)           (7 615)            -                  -                

Net cash used in financing activities (5 167)             (18 730)          (5 391)             (4 805)           Recognition of derivative (Contingent consideration) - Consolidated and Separate Financial Statements

Net (decrease) / increase in cash and cash equivalents (2 115)             31 218           6 230              (2 626)           

Cash and cash equivalents at beginning of the year 82 254            50 948           (4 442)             (1 819)           

Effect on foreign exchange rate changes 216                 88                  189                 3                   Re-measurement of Deferred tax liability - Company 

Cash and cash equivalents at end of the year 80 355            82 254           1 977              (4 442)           The Company has re-measured its deferred tax liability by excluding those capital gains relating to the appreciation in value of equity investments which due 

to the operation of the law are exempted from capital gains.

CONSOLIDATED SEPARATE

Property, plant and equipment, right of use assets and 

investment properties

Total equity & earnings attributable to equity 

holders of the parent

CONSOLIDATED SEPARATE CONSOLIDATED SEPARATE

During the year, the Group has restated its prior year consolidated and separate financial statements. It is the group’s view that these changes achieve 

greater compliance with International Financial Reporting Standards. Details of the restatements are as follows:

During the year, the Group reviewed classification and presentation of its Consolidated Financial Statements in order to align with the requirements of IAS 1 

“Presentation of Financial Statements”.  Accordingly, the Group's revenues were disaggregated to disclose separately interest revenue determined using 

effective interest rate method and also administrative expenses were disaggregated from impairment losses determined in accordance with IFRS 9 

“Financial Instruments”. In addition, the Group has reclassified the carrying amount of an associate of its subsidiary from other investments to investments 

in associates. 

The Group and the Company has restated its prior year results in order to recognize fair value of a contingent consideration on disposal of shares in Open 

Connect Limited in 2018 to comply with the requirement of IFRS 3 "Business Combinations" and IFRS 9 "Financial Instruments".

 Total 
Basic and diluted earnings per share (MK)

 (continuing operations)

PRESS CORPORATION PLC
SUMMARY OF AUDITED RESULTS FOR THE YEAR ENDED 31 DECEMBER 2021

CONSOLIDATED SEPARATE CONSOLIDATED
Non Controlling 

interest

Earnings before interest, tax, depreciation and amortization

 Financial 

Services 

 

Telecommuni

cations 
 Energy  

 All other  

segments  

BASIS OF PREPARATION 

The Directors have prepared the summary consolidated and separate financial statements in order to meet the listing 
requirements of the Malawi Stock Exchange. The Directors have considered the listing requirements and believe that the 
summary statements of financial position, comprehensive income and cash flows are sufficient to meet the requirements of the 
users of the summary consolidated and separate financial statements. The accounting policies applied in the preparation of the 
consolidated and separate financial statements, from which the summary consolidated and separate financial statements were 
derived, are in terms of International Financial Reporting Standards and are consistent with the accounting policies applied in the 
preparation of the previous consolidated and separate financial statements. The summary financial statements have been 
derived from the Annual financial statements which were approved by the Board of Directors, and are available at the Company's 
registered office. 

PERFORMANCE OVERVIEW

Group Results
The Board of Press Corporation PLC (PCL) is pleased to announce the audited financial results for the Group for the year ended 
31 December 2021. 

The Group has delivered exceptional performance underlined by a 126% growth in profit after tax to K45.131 billion when 
compared to K19.974 billion achieved in 2020. This remarkable performance was achieved during a tough operating environment 
when the country was still managing the effects of COVID-19 pandemic related challenges and forex scarcity. Included in the 
profit figure is profit realized on disposal of 20% stake in Castel Malawi Limited of K9.6 billion. Excluding this extra-ordinary item, 
the Group still showed great resilience by achieving profitability growth of 78% when compared to the previous year. 

SEGMENTAL PERFORMANCE

The Financial Services Segment (National Bank of Malawi PLC)
The Bank is making good progress in implementing its strategy and as a result, it posted strong financial performance in 2021. 
The Bank’s profit after tax grew by 48% to K33.3 billion (2020: K22.5 billion) driven by a 44% increase in net interest and 
investment income and a 45% growth in non-interest income. This was as a result of the growth in assets, mainly the loan book 
which grew by 20% and Government securities by 63%. 

For the first time, the bank’s results have incorporated results from the newly acquired Akiba Commercial Bank plc in Tanzania. 

The Telecommunications Segment (mobile phone company: TNM, and the fixed telephony and broad band company: 
MTL)
The segment registered a 54% growth in its profit after tax of K8.3 billion (2020: K 5.4 billion). 
TNM registered a profitability growth of 24%, thus signaling the potency of the various recovery initiatives put in place. The 
Company continues to focus on enhancing its infrastructure with a view of improving its customer experience. 

MTL on the other hand reported a significant improvement in its results driven by improved gross margins and cost containment
which resulted in a loss reduction of 46% from prior year. The PCL Group has decided to exit MTL and discussions with equity 
investors in the fixed telephony business are at an advanced stage. 

The Energy Segment (ethanol manufacturing: PressCane and EthCo)
The segment’s net profit is level with prior year at K4.6 billion (2020: K4.6 billion) despite registering an 8% growth in revenue. 
The results were weighed down by a significant increase in the cost of sales of 14% which wiped out all the gains. The cost o f 
sales were impacted by inclusion of non-claimable input value added tax (VAT) on fuel ethanol following exemption of the related
output VAT. Overall, both companies are on track on their strategies and are expected to continue delivering good results.

The segment is implementing various multi-million-dollar value projects to increase their production levels and diversify product 
offering.  

Discontinued Operation (retail chain: Peoples)
PTC continued reporting losses in 2021. However, the reported loss was lower than prior year loss by 11%. The stock outs due 
to inadequate working capital remained a key challenge in the year 2021. 

In 2021, PCL decided to exit the PTC investment in line with its strategic focus of concentrating in other sectors with huge 
potential to enhance shareholder value while enabling economic growth in its sphere of influence. The disposal was concluded 
subsequent to the balance sheet date on 28th February 2022 and on that date, control of PTC passed on to the new investor. 

All-Other Segment: (fish farming: Maldeco; and real estate: Press Properties) 
Press Properties Ltd registered a PAT of K1.341 billion (2020: K1.316 billion) representing a 2% growth.  

The Foods Company Ltd continued making losses and in 2021, the situation was aggravated by interruption in the fish feeding 
regime due to supply chain challenges arising from the impact of COVID-19 pandemic and increased finance cost. This resulted 
in a 45% increase in reported losses to K2.9 billion from 2020 losses of K2 billion. The company is currently implementing its 
aquaculture expansion program.

Joint Ventures: PUMA, a fuel distribution company and Macsteel, a steel processing and trading company)
The Joint Venture’s profit contribution to the Group’s results grew by 183% to K1.926 billion (2020: K 0.68 billion). The 
remarkable growth in profit is on account of economic recovery from the negative impact of COVID-19. In particular, PUMA’s 
strong performance was on account of a margin increase, increase in volumes, new service stations and the resumption of 
uptakes of aviation fuel as air travel had resumed. On the other hand, Macsteel’s adopted commercial strategy resulted in 
increased sales volumes.

Associated companies: Limbe Leaf, a tobacco processing company; and LifeCo, a Life insurance company, Open 
Connect Limited: a telecom fibre backbone infrastructure company
The associated companies contributed a profit of K0.563 billion (2020: loss K0.382 billion) to the Group’s results representing a 
growth of 247%.

Open Connect Limited continues to report losses due to continued decline in transmission costs globally. The company is 
currently investing in new business lines that are expected to show positive results from the year 2022 onwards. 

Following clearance by the regulatory authorities, LifeCo Holdings commenced operations in 2021 and so far all systems and 
necessary infrastructure have been put in place to enable it start underwriting business. 

During the year, PCL completely divested from Castel Malawi Limited which is in the bottling and brewing business by disposing
off its 20% stake. 

DIVIDEND  

During the year 2021, PCL paid an interim dividend of K722 million (2020: K722 million) representing K6.00 per share (2020: 
K6.00). Directors have recommended a final dividend for the year 2021 of K3.367 billion (2020: K3.00 billion) representing 
K28.00 per share (2020: K25.00). This means that the total dividend in respect of the 2021 financial year will be K4.089 bill ion
(2020: K3.72 billion) representing K34.00 per share (2020: K31.00). The final dividend will be payable after approval by 
shareholders during the Annual General Meeting scheduled for July 2022. 

OUTLOOK

The Group is geared to continue restructuring the business portfolio so that the momentum gained in 2021 is translated into even
better performance for 2022. Although the operating environment remains challenging considering the key macroeconomic 
fundamentals such as inflation, foreign currency depreciation and interest rates, the Group will keep adapting. The invasion of 
Ukraine by Russia is casting a dark shadow as to whether the country will achieve its projected GDP growth of 4.1% in 2022 
considering its adverse impact on the commodity market (petroleum, fertilizer and food products). 

The focus of the Group is to expand its portfolio by investing in viable new projects, implementing turn-around strategies in its 
businesses and consolidating gains made in the existing restructured and streamlined portfolios. In this respect, scoping for new 
business opportunities has been intensified.

Mr. Randson Mwadiwa Lyton Chithambo Ph.D.
Chairman Acting Chief Executive

REPORT OF THE INDEPENDENT AUDITOR ON THE SUMMARY CONSOLIDATED AND SEPARATE FINANCIAL 
STATEMENTS 

To the members of Press Corporation Plc

Opinion 
The summary consolidated and separate financial statements, which comprise the summary consolidated and separate 
statements of financial position as at 31 December 2021, the summary consolidated and separate statements of comprehensive 
income, summary consolidated and separate statements of changes in equity and summary consolidated and separate 
statements of cash flows for the year then ended and related notes, are derived from the audited consolidated and separate 
financial statements of Press Corporation Plc for the year ended 31 December 2021.

In our opinion, the accompanying summary consolidated and separate financial statements are consistent, in all material 
respects, with the audited consolidated and separate financial statements on the basis described in the Basis for Preparation
Paragraph.

Summary Financial Statements 
The summary consolidated and separate financial statements do not contain all the disclosures required by International 
Financial Reporting Standards. Reading the summary consolidated and separate financial statements and the auditor’s report 
thereon, therefore, is not a substitute for reading the consolidated and separate audited financial statements and the auditor’s
report thereon. The summary consolidated and separate financial statements and the audited consolidated and separate 
financial statements do not reflect the effects of events that occurred subsequent to the date of our report on the consolida ted
and separate audited financial statements.

The Audited Financial Statements and Our Report Thereon 
We expressed an unmodified audit opinion on the audited consolidated and separate financial statements in our report dated 21
June 2022. That report also includes the communication of key audit matters. Key audit matters are those matters that in our 
professional judgement were of most significance in our audit of the consolidated and separate financial statements of the 
current period.

Director’s Responsibility for the Summary Financial Statements 
The directors are responsible for the preparation of the summary consolidated and separate financial statements in accordance
with the listing requirements of the Malawi Stock Exchange.

Auditor’s Responsibility 
Our responsibility is to express an opinion on whether the summary consolidated and separate financial statements are 
consistent, in all material respects, with the audited consolidated and separate financial statements based on our procedures, 
which were conducted in accordance with International Standard on Auditing ISA 810 (Revised), Engagements to Report on 
Summary Financial Statements. 

Chartered Accountants

Nkondola Uka
Partner


