BLANTYRE HOTELS PLC

SUMMARY OF FINANCIAL STATEMENTS FOR
THE YEAR ENDED 30 SEPTEMBER 2017
Publication commentary:
Overview of results		
Total revenue grew by 17% from K3.5 billion
in 2016 to K4.1 billion for the year. This is
mainly attributed to the increased occupancy
and improved average room rates achieved.
Operations also benefited from increased
occupancy through Marriott central reservations
system.
Direct expenses increased from K1,460 million
to K1,716 million representing an increase of
18%. This represents overall increase in costs
associated with almost all aspects of the hotel
operations, especially from areas such as backup
power and maintenance costs. Such increases are
also in line with the current economic climate and
prevailing challenging operating environment.
The gross profit margins were however sustained
at 58% as in the previous year.
Net finance costs amounted to K23 million
compared to K100 million in the previous year.
The decrease resulted from the repayment of
borrowings and the reduction in interest rates
in the year. The company will finish paying off its
loans in 2018 at which point it will be totally debt
free.
		
The company has registered a profit after tax of
K507 million against a profit of K414 million in the
previous year representing an increase of 23%.
Prior period adjustments
The prior period figures were restated due to the
following:
a) In the prior years (starting from the financial
year 2014/2015), reported revenue and trade
receivables included the discount offered to
customers under the Prokard customer loyalty
programme. This is contrary to the requirements
of IAS 18, Revenue, which guides that revenue
should be measured net of such discounts.
b) The tax base of land that was used to determine
deferred tax in the prior years, was not being
adjusted by the Consumer Price Indices to reflect
the adjusted basis that would be allowed for tax
purposes in accordance with the Taxation Act.
Consequently, the reported deferred tax liability
was overstated.
Trading Statement
The trading statement was not published as the
change in the financial results of the current
period from the previous period was due to the
prior year adjustments which were done after the
year end.
Prospects			
Since the year end, the company refurbished
the 21 Grill restaurant using internally generated
funds. This is expected to improve the overall
ambience in the restaurant and further improve
the patronage and profitability of the food and
beverage department. Protea Hotels by Marriott
Blantyre Ryalls remains the preferred destination
for most of the Blantyre City clientele.
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Independent Auditor’s Report on the Summary Financial Statement
To the shareholders of Blantyre Hotels Plc
Opinion
The summary financial statements, which comprise the summarised statement of financial position as at 30 September 2017, and the summarised statements of profit or loss and other comprehensive
income, changes in equity and cash flows for the year then ended, are derived from the audited financial statements of Blantyre Hotels Plc (“the Company”) for the year ended 30 September 2017.
In our opinion, the accompanying summary financial statements are consistent, in all material respects, with the audited financial statements, in accordance with the requirements of the Malawi Stock
Exchange.
Other Matter
We have not audited the publication commentary (Overview of results, Prospects and Dividend) included in the accompanying summary financial statements and accordingly do not express any opinion
thereon.
Summary Financial Statements
The summary financial statements do not contain all the disclosures required by International Financial Reporting Standards. Reading the summary financial statements and our report thereon, therefore,
is not a substitute for reading the audited financial statements and our report thereon. The summary financial statements and the audited financial statements do not reflect the effects of events that
occurred subsequent to that date of our report on the audited financial statements.
The Audited Financial Statements and Our Report Thereon
We expressed an unmodified audit opinion on the audited financial statements in our report dated 16 February 2018. That report also includes the communication of key audit matters. Key audit matters
are those matters that in our professional judgement, were of most significance in our audit of the financial statements for the current period.
Directors’ Responsibility for the Summary Financial Statements
Directors are responsible for the preparation of the summary financial statements in accordance with the requirements of the Malawi Stock Exchange.
Auditor’s Responsibility
Our responsibility is to express an opinion on whether the summary financial statements are consistent, in all material respects, with the audited financial statements based on our procedures, which were
conducted in accordance with International Standard on Auditing (ISA) 810 (Revised), “Engagements to Report on Summary Financial Statements”.
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The company is at an advanced stage of
negotiations with the landowners for the
proposed 180 room four star business hotel to
be built in Lilongwe. Design concept required
for the preliminary clearances and approvals
from the relevant authorities are in progress. It is
anticipated that the company will be raising fresh
equity through a rights issue towards funding the
project costs. When details are finalized, specific
announcements will follow.
Dividend
		
An interim dividend of K64.6 million representing
50 tambala per share was paid on 5th July 2017
and a second interim dividend of K64.6 million
representing 50 tambala per share was paid on
29th December 2017.
The Directors will propose at the forth coming
Annual General Meeting of members to pay a
final dividend of K19.4 million representing 15
tambala per share, bringing the total dividend to
K148 million representing 115 tambala per share
(2016: 100 tambala per share).
Basis of preparation
The Directors have prepared the summary
financial statements to meet the requirements
of the Malawi Stock Exchange. The Directors
have considered the Malawi Stock Exchange
requirements and believe that the summary
statements of financial position, profit or loss
and other comprehensive income, changes
in equity and cash flows are sufficient to meet
the requirements of the users of the summary
financial statements.
APPROVAL OF THE FINANCIAL STATEMENTS
			
The financial statements were approved by the
board of directors on 1 February 2018.
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