SECOND QUARTER MARKET REPORT
APRIL - JUNE 2022



mailto:info@mse-mw.com
http://www.mse.co.mw/

VAL

CON I ENTS Klunuvs-v-r\ﬁv EvAuance
PIALAYYE 9 TOUR EALRANGE

Trading Summary 1
Market performance 2
Trade performance analysis 2

Martket capitalization and index 2

Market liguidity 2
Company trading performance 3
Bonds/ Treasury Notes 4
5

Economic review

QUARTERLY MARKET PERFORMANCE REPORT



1. TRADING SUMMARY

The market was bullish in Q2 2022 as it registered a positive return on index of 8.00%(-14.10% in US$ terms),
compared to 7.93%(5.14% in US$ terms) in Q2 2021. It however, registered a decrease in both total traded value and

volume of shares traded.

On the Debt Securities Board, the market registered the first trade on debt securities issued by the Malawi

Government.

Index Levels and Return — 2nd Qtr. 2022

MASI 45921.23 49596.14 8.00 A 793 A 9.32 A
DSI 37584.34 39011.21 3.80 A 3.71A 5.26 A
FSI 4184.71 6538.52 56.25 A 100.36 A 54.83 A
Malawi All Share Index
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Trading Statistics — 2nd Qtr. 2022
2nd Qtr. 2022 2nd Qtr. 2021 Y-0-Y % A
Traded Value (MK) 11,979,481,753.40 16,989,011,304.25 -29.49
Traded Value (US$) 14,263,108.43 21,273,172.58 -32.95
Traded Vol. Shares 166,088,409 672,649,580 -75.31
No. of Transactions 929 852 9.04A
Index Close (MASI) 49596.14 3514456 | 4112 A
Listed Debt Securities 46 25
Traded Debt Securities 01 01
Listed companies 16 16
Traded Companies 16 16
Not Traded 00 00
Gainers 06 07
Decliners 07 04
Unchanged 03 05




2 . M A R K E T P E R F O R M A N C E MALAW! STOCK EXCHANGE

A. Trade Performance
Analysis

B. Market
Capitalization and
Index

C. Market Liquidity

The market transacted a total of 166,088,409 shares at a total consideration of
MK11,979,011,304.25 (US$14,263,108.43) in 929 trades. In the corresponding period
2021, the market transacted a total of 672,649,580 shares at a total consideration of
MK16,989,011,304.25 (US$21,273,172.58) in 852 trades. This reflects a -75.31%

decrease in terms of share volume and a —29.49% (-32.95% in US Dollar terms)

decrease in share value. Of the shares traded, 1,300,000 FMBCH, 10,000,000 ICON and
17,828,130 TNM shares traded as negotiated deals at a total consideration of
MK502,078,210.00.

Daily average share trades exhibited similar trends where the market registered an

average daily volume of 2,722,761 shares compared to 11,400,840 shares traded in the
corresponding second quarter of 2021 reflecting a decrease of -76.12%.

The average daily turnover for the second quarter 2022 was MK196,384,946.78
(US$233,821.45) compared with MK287,949,344.14 (US$360,562.25) for the

corresponding second quarter 2021, reflecting a decrease of -31.80% (-35.15% in US
Dollar terms).

The market registered a positive return on index as reflected in the upward movement of
the Malawi All Share Index (MASI) from 45921.23 points registered on 1 April 2022 to
49596.14 points registered on 30t June 2022, giving a return on index of 8.00%, (-14.10%
in US$ terms) compared to 7.93%, (5.14% in US$ terms) registered in Q2 of 2021. The
price gains registered by FMBCH(59.96%), AIRTEL(15.88%), NITL(15.82%), STANDARD
(14.28%), NBM(5.51%) and ILLOVO(0.04%) were enough to offset share price losses

registered by TNM(19.54%), NICO(15.00%), SUNBIRD(11.12%), OMU(10.36%), FDHB
(10.09%), ICON(5.44%) and NBS(0.09%) resulting into an upward movement of the

Malawi All Share Index. The Domestic Share and the Foreign Share indices inched
upwards by 3.80% and 56.25% to 39011.21 and 6538.52 points respectively.

Market capitalization increased in Kwacha terms from MK2.49 trillion to MK2.69 trillion but
fell in United States dollar terms from US$3.05 billion to US$2.62 billion as a

result of the 25% devaluation of the Kwacha in the period under review.

The turnover velocity measured by the ratio of Total Value of Trades to Market
Capitalisation (TVT/MCAP*), an indicator of the liquidity of assets traded on the market, in
the quarter under review was recorded at 0.89%, lower than 1.78% registered in second
quarter 2021. The ratio of Total Value of Trades to Gross Domestic Product (TVT/GDP)
recorded a liquidity level of 0.21% in the review period while during the corresponding
period of 2021 liquidity was at 0.35%. Market capitalization as a percentage of GDP was
at 24.08% in Q2 2022 whilstin Q2 2021 it was at 19.66% .
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2. MARKET PERFORMANCE

MALAW! STOCK EXCHANGE
MALAWI STCCK EXCHANGE

Market Cap (MK)
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3. COMPANY TRADING PERFORMANCE

Top gainers: Six
Counters registered
gains

Top Losers: Seven

Counter registered
losses

Volume Leaders

D. Value Leaders

man Crary

ANl VALIANIAE
VIALAWL STOCK EXCHANGE

MSE CODE ISIN COUNTER NAME % GAIN
FMBCH MWFMB00101138 | FMB Capital Holdings plc 59.96 A
AIRTEL MWAIRT001156 | Airtel Malawi plc 15.88 A
NITL MWNITL010091 NITL plc 15.82 A
STANDARD | MWSTD0010041 | Standard Bank Malawi plc 14.28 A
NBM MWNBMO0010074 | National Bank of Malawi plc 5.51 A
MSE CODE ISIN COUNTER NAME % LOSS
TNM MWTNMO0010126 | Telekom Networks Malawi plc -19.54
NICO MWNICO010014 | NICO Holdings plc -15.00
SUNBIRD | MWSTL0010085 | Sunbird tourism plc -11.12
oMU ZAE000255360 Old Mutual Limited -10.36
FDHB MWFDHB001166 | FDH Bank plc -10.09

MSE CODE ISIN COUNTER NAME SHARES % of
TNM MWTNMO0010126 | Telekom Networks Malawi plc 89,217,547 .
NITL MWNITLO010091 NITL plc 21,880,670 | 13.17
AIRTEL MWAIRT001156 | Airtel Malawi plc 16,578,239 | 9.98
ICON MWICONO001146 | ICON Properties plc 13,739,262 | 8.27
NBM MWNBMO0010074 | National Bank of Malawi plc 5,540,809 | 3.34

MSE ISIN COUNTER NAME VALUE % of
CODE Total
NBM MWNBMO0010074 | National Bank of Malawi plc 5,321,239,563.78 | 44.42
NITL MWNITL010091 NITL plc 2,719,926,054.24 | 22.70
TNM MWTNMO0010126 | Telekom Networks Malawi plc | 1,303,667,589.55 | 10.88
ILLOVO | MWILLV010032 lllovo Sugar Malawi plc 1,028,588,946.77 | 8.59
AIRTEL MWAIRTO001156 Airtel Malawi plc 719,289,855.66 | 6.00
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3. COMPANY TRADING PERFORMANCE ‘

Symbol  (Open High Low (Close |Priced Volume | Value Trades Count | Market Captalization
ARTEL | 42000 4900 4200 4867) 1988%| 16078239 7198980066 167 535,370000000.00
B 101 1101 1101 1101 000% 3300 8,393.00 3 92406926209
FOHB 1096 1621 1399 1399-1009% 4676724 675110299 10 %M0427 1670
FVBCH | 8001 14300 8001 12798) 39%6% 2737461  266671,23168 10/ 314,606,835,000.00
ICON 1269 1269 1199 1200 -044% 13739260 14062096377 23 80,160,000,000.00
LLOVO | 30342 30934 30942 0.3 004%| 3367618 1028988 %4617 28| 217.978664,762.23
WRCO | 20700 2070 2070 2070 000% 690 14386300 4 475699824220
NBM | 9480110002 948011100020 9.1%| 5, 40.809) 932123956378 166 467 048 4709340
NBS D09 280 21 21 0% 494468 12020797739 02 B6.273756,316.12
NICO 000 000 4675 4675)-10.00% 2706436 12774116840 2 48762,171.238.00
NITL %00 1235 109001 11003 10.82% 21,880,670 2719926004 24 63 14.804,050,000.00
OMU - |1783.0011,789.00/1600.0011600.00[-1036% 10061 179476000 2 2607910240000
PCL - |1.90000,1,50000118%9001190000) 000% 2132 40070000 1) 2264860380000
STANDARD) 1400091160003 140009160003 1428% 84773 12850200422 22| 375476099 244 86
SUNBRD | 9002 %003 80001 Q01-1112% 39939 331464966 o 20929222040
TNM 17400 1740 14000 14.00]-19.94%] 89217947 1,303,667,269.93 199 140,566,300.000.00

Tota 166,088.409| 11,979,481,753.40 9291 2,689951,.39413.06




4. BOND TRADING PERFORMANCE

In the period under review, there were 2 Corporate Medium Term Notes by MyBucks Banking Corporation and 44 Malawi
Government Treasury Notes.

The Debt Market registered a first trade on one of the Treasury Notes (Trading symbol TOSNT) issued by Malawi

Government with a nominal value of MK1,000,000.00 at a price of MK84.3890 giving a total value traded of
MK843,890.00. As of 30 June 2022, the nominal value of all listed debt securities stood at MK1.45 trillion.

Symbol | Open High Low Close  |Price & |Face Value '000°_[Value Trades Count | Market Capitalization

OBS20 T2.3338) V23338 F23338| Y2 3338 000 0 0.oo 0 1.335. 506,182, 78000
MO314 §9.0315) 83.0315] 83.0915[ 530315 0.000 0 0.00 0 1271225, 795, 200.00
MEEDZ | 100.0000) 900.0000] 900.0000f 900.0000[  0.00- 0 0.00 0 300, 000,000,000 00
MEEQ4 | 100.0000) 900.0000] 900.0000f 000000 0.00:- 0 0.00 0 GO0, 000,000,000, 00
T012 01.0393) 81.0333] 810333 91.0335] 0008 0 0.00 0 10,209,502 877 401,20
To02A0 59.53564| 835564 83.3564| 53.3564) 000 0 0.00 0 2157 653, 245,240.00
TO2xM 891022) 831022 831022 831022 0.000 0 0.00 0 1.536, 166,473,100, 00
TOST= G2 5607| 82 5607 82 3607| 52 3607 000 1] 0.00 1] 1.874.194 . 323,951.00
TOSMT TE.Z97E| 843830 FE ZIVE| 84.3890) 1061 1.000)  S43.850.00 1 1.ESE. 051,423 FE0.00
TO7A T21403) 721403] T2 03[ Y2 1403 0.00 0 n.oo 0 453,308 ,563,950.00
Ti03 TrAZETF| VT AEIT] PR 4SSV YR423T) 000 0 0.00 0 2825577, 951.500.00
TA0M: E5.d575| BB.d575 B2.4575| 63.4575) 0.00 0 n.0o 0 374,017 551,250.00
TR T1P006) V17F006] F17006[ V17006 0.000 0 0.00 0 1145417 055,000, 00
TvE= 82 3BET| 82 SBET[ 82 3BET| 892 3BET) 0.00 0 0.oo 0 2,236, 971.671.623.00
THOM §d.2531) 842531 842531 542531 0.000 0 0.00 0 4.135,310,233,350.00
THO0Z DoE180) 836180 836180( 236180 0008 0 0.00 0 9,391,504 077 634,00
THOZ 59.3006| 835006 53.3006| 53.3006) 0.00 0 0.00 0 3.5866,351.435.360.00
THOZ23 O75014) 8TCO14| 8TE514| STELM| 000 0 0.00 0 2873 BT0B0T B20.00
THOZE 59.2855] 83,2855 83.2855| §3.2853) 0.00 0 0.00 0 1,593, 146,556, 357. 20
MO 55.3589| 833589 83 3585| 53.3583) 000 0 0.00 0 1220282 601,290, 00
THOSH G2.58d49| 825549 82.3549| 52,3549 Q.00 1] 0.00 1] 1.252.851.185.520.00
THOS SE.ZTIE| SESVIE| BEZTIE[ SEZTIE| 0.000 0 0.00 0 5443 507 442 284 80
TMOS TT.2103] 77.3103] FE.A03[ YE.303[ 000 0 n.oo 0 7.180,837,345 471.20
THOE 95,2303 932305 33.2903| 93.2303) 000 0 0.00 0 5,165,157 334 350,00
TMOT TE.2MT) TEIIMT| TEIIV[ VE3I31T[  0.00 0 n.0o 0 B.027 123,132 450,00
THA00 957335 95,7335 35.7535| 95.7335) 000 0 0.00 0 5,195, 863,817, 351.00
THI0Z 87.9349| 879849 87.9543] 87.9849) 0.00 0 0.oo 0 1.E55 120,373 648 60
THZ G2 97T 82 90T 8297 | S§29VVE) 000 0 0.00 0 1.634 515, 34 7 650,00
TM3 Ir.0438) FT.0438[ FRO0438] YR.0438) 000 0 0.oo 0 2,033,712 432 862 00
THS TO.6525| FO.ES25[ FOESES| TOESE3) 000 0 0.00 0 S.071.074 577,500, 00
TS0 TrAdaT) FT43F] T 3T YE 3T 000 0 0.00 0 1.013,145 420, 700, 00
THTAF To.8323| FA5329] FI8523| VTI.8323) 000 0 0.00 0 2004 335,966, 603.00
THNTR TE.TT00| FEYVOO[ FETYOO| VB FTOO) 000 0 0.00 0 1246 721,769,000, 00
THEES 75.0530| V50530[ F3.0530| T3.0590) 000 1] 0.00 1] 435,431,640,000.00
THa0 S8.d233| 884233 884233 884233 000 0 0.00 0 1,713,593, 747 458 00
TH3Z 100.0000) 100, Q000) 900, 0000| 00,0000 0,005 1] 0.00 1] 4,805,704 100,000, 00
TG 100.0000) 100.0000) 900, 0000{ 900.0000[ 0005 0 0.00 0 3.310,500,000,000. 00
TH33 100.0000) 100.0000] 900, 000{ I00.0000(  0.005 0 n.0o 0 3,786,754 ,900,000.00
TH=02 59.2833| 83,2833 83.2533| 5§3.2833) 0.00 0 0.00 0 5,770,361, 750,005, 50
TH=0T TE.05TE| TEOSTE[ TEOSTS| TEOSTS) 000 0 0.00 0 1,555, 352,010,000, 00
TH=10 TO.6354| V06354 VFOESSd| TOE35d) 000 0 0.00 0 G52.5d4 152.400.00
TH=T 74.2850] 743855 V4. 3850| 43850 000 0 0.oo 0 2,908 487, 927 100,00
THOT To.3498) V55418 TS 3415 TS 3415 0.00 0 0.00 0 2,257, 271,896,214 20
TTOS TES13] FEST3| YEST3[ TEA1S| 000 0 0.00 0 2,903,470, 735 170.00
THOPY 746005 T4 6005 P4 E005| T4.6005) 000 0 0.00 0 371,377 016,800.00
=102 TO.E213) TOE213] FOE213[ YO.E213| 0.00 0 0.00 0 F58.472 FE2.,000.00
Total 1,000 843.830.00 1 129.211,923,061.475.00
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5. ECONOMIC REVIEW

Interest Rates

During the quarter under review, the yields on the 91
days Thills, the 182 days Thill and the 364 days Thill
inched upwards by 0.0110% from 9.7390% to 9.7500%,
by 2.0000% from 13.0000% to 15.0000% and by
2.5962% from 15.0000% to 17.5962% respectively.

Exchange Rates
The Kwacha depreciated against the United States

Dollar following the devaluation of the kwacha by 25% in
the period under review. Gross official reserves were at
1.55 months worth of import cover on 31 May 2022.
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Jun2d | Jul2t | Aug21| Sep21| Oct2t | Nov21 | Dec2t | Jan22 | Feb22 | Mar 22 | Apr22 |May22 | Jun22 750.00 T T T T T T T T T T T T 140
91 days TBrate | 93300 | 9.7000 | 9.5900 | 9.5998 | 9.5000 | 9.5837 | 9.6980 | 9.7000 | 9.4684 | 9.7390 | 9.5691 | 9.7500 | 9.7500 Jun-21 Juk21 Aug-21 Sep-21 Oct-21 Nov-21 Dec-21 Jan-22 Feb-22 Mar-22 Apr-22 May-22 Jun-22
182 days T8 rate | 12.8500| 12.8766 12.9895| 129840 12.9800 13,0000|13.0000 12.9921| 13,0000 13,0000/ 15,0000 15.0000 Jun-21 | Jul21 | Aug-21 | Sep-21 [ Oct-22 [ Novu-21] Dec-21 | Jan-22 [ Feb-22 | Mar-22 | Apr-22 [ May-22[ Jun-22
1 364 days TB rate 13.3933|13.9045 1£.2000|14.2000 142000|141973 145400 15.0000| 14,999 | 15.000015.0000|17.0337 |17.5962 — us 806.41 | 81334 81334 |816.31 | 81631 | 81640 | 816.40 | 816.40 | 816.40 | 816.40 | 816.64 |1,021.66/1,026.4
= \|-type TB rate 12.[]246|12.16[14 12.2598|12.2613|12. 2500|11.9405 12.4127|12.5667|12.4867 | 12.5797 | 12.5230| 13.9277| 14.1154 \ Official Import Cover| 170 | 162 | 242 | 209 | 162 | 156 | 172 | 160 | 154 | 150 | 145 | 155

Inflation Rates

Headline inflation inched upwards by 6.10 percentage
points from 13.00% in April, 2022 to 19.10% in May,
2022.

Monetary Policy Rate
The Monetary Policy Committee at its meeting held on

29 April 2022 increased the policy rate by 200 basis
points from 12% to 14%.

2500 INFLATION RATE
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=== Natinal Inflation | 8.90 | 9.10 | 870 | 840 | 80 | 9.80 | 1110 | 1150 | 1210 | 1300 | 1410 | 1570 | 190

Food inflation 11.00 | 11.10 | 1030 | 970 | 1090 | 11.80 | 12.80 | 13.60 | 1420 | 1530 | 17.10 | 1950 | 2550
===Non food inflation| 7.0 | 7.20 | 7.20 | 7.20 | 7.20 | 7.80 | 950 | 950 | 960 | 10.10 | 1050 | 1220 | 1320
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CONTACTS AND ADDRESSES OF MSE STOCK BROKERS

Stockbrokers Malawi Limited
NBM Business Complex
P.O Box 31180

Blantyre

Tel: +265 1 836 213

Fax: +265 1 824 353

Email: smi@smlmw.com

Continental Capital Limited

1st Floor, Ulimi House

P.O Box 1444

Blantyre

Tel: +265 1 830 638

Email: capital@continental.mw
capital@cdh-malawi.com

Cedar Capital Ltd

4th Floor, Livingstone Towers

P.O Box 3340

Blantyre

Tel:+265 1 831 995

Fax: +265 1 831 859

Email: kamphonia@cedarcapital.mw

Alliance Stockbrokers Limited
Old Air Malawi Building

P.O Box 510

Blantyre

Tel: +265 1 830 704

Email: asl@aclmw.com
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