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INVESTING IN BONDS ON THE MALAWI STOCK EXCHANGE

What is a bond? Benefits of investing in Bonds
Bonds are essentially tradeable loans from an investor ta ~ Provides a predictable income stream in the form of cash
a company, statutory corporation or government. interest payments which are based on the interest rate
on the bond.
Who is a bondholder?
An individual who lends money to a company, statutory Bonds are considered less risky, especially when
corporation or government. considering government bonds, thus, offer a good starting
point to investing for beginners.
Who is a bond issuer? . ;
An entity such as corporate, statutery corporation or Bondholders get priority of payment in the event of
liquidation or when the borrower goes bankrupt. They
government who borrows money from the bondholder for : . :
the purpose of raising funds gg;?(y a measure of legal protection to get their money
: ck.
Did you know? : A
You can invest as little as MK1,000.00 and earn interest Bondholders can benefit from capital gains.

ranging from 10-17.84% by investing on any of the listed
bonds on the Malawi Stock Exchange.

% & For more information, contact the Malawi Stock Exchange
Email: info@mse-mw.com Tel: 01 824 233 https://www.mse.co.mw

cetees OO o[ “Malawi's Global Portal” Ml SRR B



1. TRADING SUMMARY

In the month of February 2024, the market registered a negative month-on-month return on index of —=2.27%(-2.27% in
US$ terms), 1.88% YTD. The market however, registered an increase in both total traded value and volume of shares.

There were no trades on the 78 Debt Securities Board.

Index Levels and Return - February 2024

MASI 113,039.66 115,670.54 -2.27 3.82 A 1.88 A
DSI 84,454 .87 86,383.46 -2.23 4.27 A -2.21
FSI 20,597.92 21,124.59 -2.49 0.10 A 30.43 A
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February 2024 January 2024 | Monthly February 2023 | Y-O-Y %A
% A
Traded Value (MK) 3,275,820,728.05 | 2,072,775,239.46 | 58.04 A 2,809,273,235.20 [ 16.61 A
Traded Value (US$) 1,945,994.01 1,231,327.51 | 58.04 A 2,736,923.22 -28.90
Traded Vol. Shares 21,645,195 11,982,617 | 80.64 A 28,502,498 -24.06
No. of Transactions 893 870 2.64 A 507 | 76.13 A
Index Close (MASI) 113,039.66 115,670.54 -2.27 71,069.31 | 59.06 A
Listed Debt Securities 78 79 62
Traded Debt Securities 00 00 00
Listed companies 16 16 16
Traded Companies 16 16 15
Not Traded Companies 00 00 01
Gainers 07 10 09
Decliners 07 06 05
Unchanged 02 00 01




2. MARKET PERFORMANCE AL STOOK EXCHANGE

A. Trade Performance
Analysis

B. Market
Capitalization and
Index

C. Market Liquidity

The market transacted a total of 21,645,195 shares at a total consideration of
MK3,275,820,728.05 (US$1,945,994.01) in 893 trades in the month of February 2024. In
the previous month of January 2024, the market transacted a total of 11,982,617 shares
at a total consideration of MK2,072,775,239.46 (US$1,231,327.51) in 870 trades. This
reflects an 80.64% increase in terms of share volume traded and a 58.04%

(58.04% in US Dollar terms) increase in share value traded.

Daily average share trades exhibited similar trends where the market registered an
average daily volume of 1,030,724 shares compared to 570,601 shares traded in
January 2024, reflecting an increase of 80.64%.

The average daily turnover for February 2024 was MK155,991,463.24 (US$92,666.38)
compared to MK98,703,582.83 (US$58,634.64) in January 2024, reflecting an

increase of 58.04% (58.04% in US Dollar terms).

The market registered a negative return on index as reflected in the downward
movement of the Malawi All Share Index (MASI) from 115,670.54 points registered in
January 2024 to 113,039.66 points registered in February 2024, giving a month-on-
month return on index of —2.27% (-2.27% in US$ terms). The price gains registered by
FDHB(0.23%), BHL(0.08%), NITL(0.015%), ILLOVO(0.008%), NBM(0.004%),

STANDARD(0.003%) and PCL(0.002%) were not enough to offset share price losses
registered by TNM(-25.00%), AIRTEL(-9.26%), NBS(-4.32%), FMBCH(-2.52%), NICO

(-2.46%), MPICO(-1.67%) and ICON(-0.71%) resulting into a downward movement of
the Malawi All Share Index. The Domestic Share and the Foreign Share Indices fell by

—2.23% to 84,454.87 points and by —2.49% to 20,597.92 points respectively.

Equity market capitalization decreased in both Malawi Kwacha and US Dollar terms from
MK®.26 trillion (US$3.72 billion) to MK6.12 trillion (US$3.63 billion).

The turnover velocity measured by the ratio of Total Value of Trades to Market
Capitalisation (TVT/MCAP?*), an indicator of the liquidity of assets traded on the market,
in February 2024 was recorded at 0.05%, higher than 0.03% registered in January 2024.
The ratio of Total Value of Trades to Gross Domestic Product (TVT/GDP)

recorded a liquidity level of 0.02% in February 2024 while during the previous month,
January 2024, liquidity was at 0.01%.

Market capitalization as a percentage of GDP was at 41.92% in February 2024
and 42.90% in January 2024.
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3. COMPANY TRADING PERFORMANCE

A. Top 5 gainers:
Seven counters

registered capital gains

B. Top 5 Losers: Seven
counters registered

capital losses

C. Top 5 Volume
Leaders

D. Top 5 Value
Leaders

MALAW! STOCK EXCHANGE
VIALAWI STCCK EXCHANGE

MSE CODE ISIN COUNTER NAME % GAIN

FDHB MWFDHB001166 | FDH Bank plc 023 A

BHL MWBHL0010029 | Blantyre Hotels plc 0.23 A

NITL MWNITLO10091 National Investment Trust plc 0.015 A
ILLOVO MWILLV010032 lllovo Sugar Malawi plc 0.008 A

NBM MWNBMO0010074 | NBM plc 0.004 A

MSE CODE ISIN COUNTER NAME % LOSS

TNM MWTNMO0010126 | Telekom Networks Malawi plc -25.00
AIRTEL MWAIRT001156 | Airtel Malawi plc -9.26

NBS MWNBS0010105 | NBS Bank plc -4.32

FMBCH MWFMB0010138 | FMB Capital Holdings plc -2.52

NICO MWNICO010014 | NICO Holdings plc -2.46

MSE CODE ISIN COUNTER NAME SHARES % of
FDHB MWFDHB001166 | FDH Bank plc 6,206,564
MPICO MWMPI0010116 | MPICO plc 4,928,367 | 22.77
TNM MWTNMO0010126 | Telekom Networks Malawi plc 4,282,637 | 19.79
AIRTEL MWAIRT001156 | Airtel Malawi plc 2,711,258 | 12.53
NBS MWNBS0010105 | NBS Bank plc 1,645,405 | 7.60
MSE CODE ISIN COUNTER NAME VALUE % of
NBM MWNBMO0010074 | NBM plc 2,071,609,681.30 .
FDHB MWFDHB001166 | FDH Bank plc 403,640,460.00 | 12.32
NBS MWNBS0010105 | NBS Bank plc 181,669,420.63 | 5.55
AIRTEL MWAIRT001156 | Airtel Malawi plc 144,856,966.90 | 4.42
NICO MWNICO010014 | NICO Holdings plc 88,584,355.69 | 2.70




3. COMPANY TRADING PERFORMANCE

M1 s SrAck Eveanae
HiARAYYE O TOCK EATHANGE

Inthe secondary market, 21.65 million shares were transacted at a total consideration of MK3.28 billion (US$1.95
million) in 893 deals with no listings in the primary market.

Symbol  |Open |High [Low [Close |Priced \Volume |Value Trades Count| Market Capitalization
ARTEL 010 3011 4999 5000) -9.26%| 2,711,256 144856,966.90 126)  530,000,000,000.00
BHL 1302) 1303 1302 1303 008% 312000  406,536.00 1| 10,941,951,686.15
FDHB 60.00 6515 6499 6515 0.23%| 6,206.64] 403640460.00 183 449,602,185,937.50
FMBCH | 42263) 42263 41200] 41200 -252%| 201,598 838108160 58| 1,012,799,000,000.00
ICON 1700 1690 16.88| 16.88 -0.71%  48746) 62360844 6| 1127840000000
ILLOVO  {1,300.00(1,350.12)1,350.01/1,300.11) 0.008%| 49,936 67,416,636.00 68| 963,228406,733.01
MPICO 14971 1497) 1472 1472 -167%) 4928367) 7278122635 3 33827258611.20
NBM 2101.72(2,101.81/2,101.72/2,101.80] 0.004%| 985,636| 2,071,609,681.30 116] 981,397,12692840
NBS 114941 11497) 10699 109.98| -4.32%| 1645405 181669420.63 106] 320,104,87,692.88
NICO 20497) 20498 19990 19992 -246%| 441771) 88,584,355.69 70 20892477591232
NITL 41142 41148) 41143) 41148 0.015%| 84433 3473971908 35 99,549,800,000.00
OMU 1500.02(1,500.02(1,500.02|1,500.02| 0.00% 493 73930086 5 19469,151080.22
PCL 2,906.95(2,907.0012,906.9512.907.00] 0.002%| 13,994 34,079,994.00 12 301481,340,740.00
STANDARD (3,950.00(3.950.17)3.950.00/3950.17) 0.003%| 7,007 27,876,237 44 241 926,979,133, 487 54
SUNBIRD | 192.02 195.02 195.02 195.02 000% 6,500 126763000 3 9101383475160
TNM 1600 1600 1200] 1200|-25.00% 4,282637) 61518114.76 48] 120,485,400,000.00
Total 21,645,195/ 3,275,820,728.05 893| 6,118,162,623,565.62




4. BOND TRADING PERFORMANCE

Mar san CrAary Eveuance
HiARAYYE O TOCK EATHANGE

In the period under review, there were 8 Development Bonds and 70 Treasury Notes issued by Malawi Government
with a total nominal value of MK3.61 trillion as at 29 February 2024.

There were no trades in the secondary market.

Counter Bonds |Mominal Value lssued | Maturity Date | Coupon Rate |BID OFFER |LAST Face Value traded
(MK mn) [ oA}
03THY 112 687 7130 21-Ape-25 1100 O OaDeDe 0.0000 | 807182 01 D0
10TME 11,758 9000 Fo D32 15,00 0. 00D 00000 559518 0. 10000
1OTNY L e 1-Jun-33 1500 0000 00000 520458 01000
ZITND A6, 276 000 2o-Jan-28 12,50 O OaDaDe 00000 |  od.6972 00 Do
2ETMT 26 8599 A 1Ot 29 13.50] 0. 0000 00000 59,7366 0. 10000
20807 25 180 5000 24-Mow-25 14 501 00000 00000 &0.6353 U]
ITHNRY 10,431 3500 Z2h-Jun-25 1100 O OaDaDe 00000 | Vo .8326 00 Do
ITHYR 31,446 0280 15-Drec-25 1100|0000 00000 | 749507 0. 10000
SoBIS 16,069 5500 Fo-Jun-28 13.50] 00000 00000 416165 U]
B 8,075,510 1-Drec-27 13,50 O OaDaDe 00000 o6 1055 00 Do
CTHOS 37 830, OO 23-Mee-25 12.50] 0.0000 00000 | 832752 0. 10000
oBO7TI 11,856 o000 0Pz 25 14 501 00000 00000 | 725761 ]
B0y 52 000 28-Ape-32 L 00000 | 720455 00 Do
DBYFF 18,057 . 5000 1-Sep-29 14.50] 0. 000 00000 B82.1614 0. 10000
DBV GF 25 584 a500 2-hae-30 14 501 00000 00000 &0.5778 ]
CB&2D 18,463, 1000 159-Sug-31 L 0.0000 | 723338 100, O
TS 52 582, 00 A-May-25 12.50] 0. 0000 00000 &1.49578 0. 10000
WIJETN 57 982 OO0 16-Mar-25 100D 0000 00000 | 81.3651 0. 000D
NIET 118 0488320 15-May-24 000 (a0 0.0000 | &7 5763 100, O
NDTOT 53, 1159, 2200 20-Ape-30 3.50) QL0000 0.0000] 557311 01 D0
RI10TM 115, 106 . 4200 P Sep-32 D00 | 0 OO 00000 | 59 3652 0. 000D
RTNIS 144 425, 2000 11-Bug-27 2.500 00000 00000  o8.0150 100, O
TO119 8,431 0000 2-Jan-32 5.00] QL0000 00000 | ©5.2256 01 D0
T2 125 981 1880 T-May-25 2500 0 (e 00000 81.0099 0. 000D
TO27 30, 5056400 2-Jan-27 2.500 00000 00000  T4.9917 100, O
TOZDx A0, 613, 1000 FMow-24 0,00 000D 0.0000 |  82.9730 01 D0
T2JH 93 374 1250 16-Feb-25 100 OO 00000 | 52701 0. 000D
T2 K 125,488 1330 15-Sep-24 00D | 0 (aOe0e]y 00000 | 832350 00, Ouna
TOZM A 56,543, 7650 A-Miar-24 0,00 000D 0.0000 | 88 790 01 D0
T 71,5904 1650 19-Jam-25 000 | O O 00000 | 829472 0. 10000
T3BMN 54,914 2570 10-Feb-25 L] ] 00000 | 816864 00, Ouna
T3sSD G2, 902 5200 T1-Mone-24 100 ] OO0 0.0000 |  87.3825 01 D0
T3 22 755 930 B-fype-2d 10D O OO 00000 | 82 3607 0. 10000
T 113,654 9350 25-Pug-25 100 OO 00000 | 6 2257 01000
TOSMNT 15,624 0200 2-Sep-2G 2.50) 00000 0.0000 | 843850 01 D0
TOSOF 125, 2557340 21-Ohon 25 2500 0O 0.0000| 78.6558 0. 10000
THSRR 26 845 AR TT-Mone=27T 250 0 (e 00000 | 661551 01000
TOT31 o, 546 5000 Fo-Jul-28 3500 Q000 00000 721403 00 Do




4. BOND TRADING PERFORMANCE MALAM STOCK EXCHANGE

TG T, 232 000 1425 13.50] OO 00000 | &2 1619 0. (aCe e
T 25 857 (O 2 Feb-30 13.50] OO 00000 | 598482 0. (a0e e
TR 10, D5 80 15-Jun-30 13.50] OO0 Q.00 | 54 S082 L))
T3 35,495 OO0 Z3-Jul-25 12.50] OO0 00000 | 774737 0. 1D
TidB= 5, Ca0e (O 2E-Oet-31 1500 O O OO0 | 06450 L))
T 93,435 2250 3 Feb-33 1500 O O Q0000 | 574336 0. (aCe e
THOMX 5,463 S 30-Sep-31 1500 O O 00000 | 584575 0. (a0e e
TI R 15, 575 (0D 1-Sep 30 1500 O O O.0000 | 1. 700s 0. 0e e
T2511 T, A58 S0 25-Mow-28 13.50] OO0 00000 |  73.3232 0. 1D
T2 &9, 162 20 2824 1000 O O Q.00 | B4 5553 L))
TIRX 27 158 50 S-Pong-24 1100 O O 0000 | 82 30aT 0. \aCe e
THOZFE 14 972 8830 20-Orc24 1000 O O 00000 | 824451 0. (a0e e
THOEL R e P L] 23 Dec-24 V100 O O D000 | 82 2589 0. (o 0e e
TSN 15,571 8000 30-Jun-24 1100 OO Q.00 | 82 3849 L))
TI0EN 89 955 800 13-Orct-25 1100 OO 00000 | 74 99656 0. 1D
THOS 63,057 3280 SHheo-24 1050 OO 00000 | 85 2716 0. \aCe e
TS G2, 884 1040 24-Dec-25 12.50] OO 00000 |  FF. 3103 0. (a0e e
THOT L R A-Jun-2T 13.50] OO 00000 | 763317 0. (o 0e e
TH 102 18, 811.4140 15-Aang-P5 1400 O O Q.00 | 87 9849 L))
TR 10FE 15,498 7000 15-Jun-32 15,00 OO 00000 | &1.5493 0. 1D
TH201 14, 336 3700 24 Feb- 78 13.50] OO O.0D00D| 1. 7e03 L))
TH3 2T 253 4500 25-Mar-25 12500 OO Q000 | .38 0. (aCe e
TS 0,525 (O B-May-31 1500 O O 0000 | D652 0. (a0e e
TS0 13,271 DD P e Y] 12.500 OO 00000 | 7. 1437 0. 0e e
THSYC 83 .981.0370 24-Mar-2T 12.50] OO0 00000 | 747614 0. 1D
THTAF 33,927 07D PPy FT 13.50] OO0 0000 | 738325 L))
THTYR 16, 239 7000 S-Jan-2T 11500 OO 00000 | 6. T 0. \aCe e
THEEE 5, G O 23-Ape-30 1500 O O 00000 | 730550 0. (a0e e
TGO 159,447 3600 12-Sep- 7D 15500 OO0 00000 | 884533 0. 0e e
THS2 A8 087 0410 2T Dhec-25 15.50] OO0 QU] I V] 0. 1D
TR0 20, 450 (i 12-Mone-27F 13.50] OO0 00000 | 760578 L))
TR 11, 785 (DD 1-Dhee—30 1500 O O 0.0 | ND.e384 0. \aCe e
THXT 39, 10D e 17 -Jun-28 13.50] OO Q0000 | 743855 0. (a0e e
TN 20,550 4150 14-Jan-28 13.50] OO 00000 | 753418 0. (o 0e e
THYRZ A5 368 0710 B-Jun-25 TODD| O O Q.00 | 781983 L))
TS 37, 750 S0 3-dun-25 12.50] OO0 00000 769113 0. 1D
TR0 13,021 (aDeey EP-Pype- 28 13.50] OO 0000 | T4 008 L))
T 10F A0, TA0 . (aOaDe 18- Feb-31 1500 O O O.000| 706213 0. (aCe e
OST &5, 300, 730 2-dun- 2T 12500 OO OO0 | 5 500 0. (a0e e
NROTT 28 722 0300 S-May 2D 13.50] OO 00000 | &6 3666 0. 0e e
Total 3,614 464 670 0. OO




5. ECONOMIC REVIEW

Interest Rates

During the period under review, the yields on the 91 day
Thill, the 182 Thill and the 364 day Thill inched upwards
by 1.3000% from 14.7000% to 16.0000%, by 2.0000%
from 18.0000% to 20.0000% and by 2.0000% from
24.0000% to 26.0000% respectively.

Ma1 aan CrAry EvALIANIAE
HIALAYY I O IVON RALTIAINGE

Exchange Rates

The Kwacha was stable against the United States Dollar
in the period under review. Gross official reserves were
at 0.97 months worth of import cover as at 31 December
2023.
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Feb-23 | Mar-23 | Apr-23 | May-23 | Jun-23 | Jul-23 | Aug-23 | Sep-23 | Oct-23 | Nov-23 | Dec-23 | Jan-24 | Feb-24

I 91 days TBrate |13.000013.0000(12.9789| 13.0000, 13.0000| 13.0000| 14.7000 14.7000 14.7000| 16,0000
182 days TB rate 17.5000| 18.0000 18.0000/ 18.0000 | 18.0000| 18.0000! 18.000018.0000| 20.0000
[ 364 days TB rate |19.500019.500019.5000| 22.4943  22.4994| 22.5000| 24.0000 24.0000| 24.0000| 24.0000 | 24.0000| 26.0000

===/||-type TB rate |16.2500 16.250016.2395 | 17.6648 | 17.8331|17.8333| 18.9000 | 18.0000| 18.9000| 24.0000| 21.0000  18.9000| 20.6567

190000
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Fed-23 | Mar-23 | Apr-23 | May-23 | Jun-23 | Juk23 | Aug-23 | Sep-23 | Oct-23 | Nov-23 | Dec-23 | Jan-24 | Feb-24
— S§ 1,026.431,026.43/1,026.431,026.431,053.4411,033.44/1,084.60/1,115.781,168.781,683.37/1,683.37/1,683.37)1,683.37
Official Import Cover| 1.12 | 091 | 080 | 078 | 129 | 107 | 09 | 097 | 072 | 066 | 097

Inflation Rates

Headline inflation inched upwards by 50 basis points
from 34.50 in December, 2023 to 35.00% in January,
2024.

Monetary Policy Rate

The Monetary Policy Committee at its meeting held on
01 February 2024 increased the policy rate by 200
basis points from 24% to 26%.

INFLATION RATE

42.00
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May-

Jan-23|Feb-23Mar-23/Apr-23 .

Jun-23| Jul-23 |Aug-23|Sep-23|0ct-23 Nov-23|Dec-23| Jan-24

== National Inflation | 25.90 | 26.70 | 27.00 | 28.80 | 29.20 | 27.30 | 28.40 | 28.60 | 27.80 | 2690 | 33.10 | 34.50 | 35.00

Food inflation 30.50 | 31.70 {3240 | 37.90 | 38.80 | 37.20 | 39.30 | 39.40 | 36.80 | 3450 | 41.70 | 43.50 | 44.90

= Non food inflation | 25.40 | 20.50 | 2020 | 18.50 | 18.40 | 16.00 | 16.00 | 16.10 | 17.20 | 17.60 | 22.20 | 22.80 | 22.00

.
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CONTACTS AND ADDRESSES OF MSE STOCK BROKERS

Stockbrokers Malawi Limited
NBM Business Complex
P.O Box 31180

Blantyre

Tel: +265 111 836 213

Fax: +265 111 824 353
Email: smi@smlmw.com

Continental Capital Limited

1st Floor, Ulimi House

P.O Box 1444

Blantyre

Tel: +265 111 830 638

Email: capital@continental.mw
capital@cdh-malawi.com

Cedar Capital Ltd

4th Floor, Livingstone Towers

P.O Box 3340

Blantyre

Tel:+265 111 831 995

Fax: +265 111 831 859

Email: kamphonia@cedarcapital. mw




